ARTICLE V. ECONOMIC DEVELOPMENT AD VALOREM TAX EXEMPTION

Sec. 30-63. Definitions.

For the purposes of this article, the following terms, phrases, words, and their derivations shall
have the meaning given herein:

Applicant means any person, firm, partnership, or corporation that files an application with the
city seeking an economic development ad valorem tax exemption.

Business means any activity engaged in by any person, firm, partnership, corporation, or other
business organization or entity, with the object of private or public gain, benefit, or advantage, either
direct or indirect.

Department means the Florida Department of Revenue.

EDC means the Economic Development Commission of Florida's Space Coast, a not-for-profit
company under contract with the Brevard County Board of County Commissioners to promote
economic development.

Enterprise zone means an area designated as an Enterprise Zone pursuant to Section
290.0065, Florida Statutes.

Expansion of an existing business means:

(1) As defined in Section 196.012(16), Florida Statutes, an expansion of an existing
business means:

a. A business establishing ten (10) or more jobs to employ ten (10) or more full-
time employees in this state, which manufactures, processes, compounds,
fabricates, or produces for sale, items of tangible personal property at a fixed
location and which comprises an industrial or manufacturing plant;

b. Any business establishing 25 or more jobs to employ 25 or more full-time
employees in this state, whose sales factor of which, as defined by Section
220.15(5), Florida Statutes, for the facility with respect to which it requests an
economic development ad valorem tax exemption is less than 0.50 for each year
the exemption is claimed; or

c. Any business located in an enterprise zone.

(2) Any expansion of an existing business must increase operations on a site
collocated with a commercial or industrial operation owned by the same business that
results in a net increase of employment of not less than ten (10) per cent. The ten (10)
per cent requirement does not apply to enterprise zones.

Extraordinary means as determined by the Melbourne City Council.

Improvements means physical changes made to raw land, and structures placed on or under
the land surface.

New business means:
(1) As defined in Section 196.012(15), Florida Statutes, a new business means:

a. A business establishing ten (10) or more jobs to employ ten (10) or more full-
time employees in this state which manufactures, processes, compounds,
fabricates, or produces for sale items of tangible personal property at a fixed
location and which comprises an industrial or manufacturing plant;



b. A business establishing twenty-five (25) or more jobs to employ twenty-five
(25) or more full-time employees in this state, the sales factor of which, as
defined by Section 220.15(5), Florida Statutes, for the facility with respect to
which it requests an economic development ad valorem tax exemption is less
than 0.50 for each year the exemption is claimed,;

c. An office space in this state owned and used by a corporation newly
domiciled in this state, provided such office space houses fifty (50) or more full-
time employees of such corporation; and

d. A business located in an enterprise zone.

(2) Any new business must first begin operation on a site clearly separate from any
other commercial or industrial operation owned by the same business.

Sales factor means as defined in Section 220.15(5), Florida Statutes, the sales factor is a
fraction, the numerator of which is the total sales of the taxpayer in this state during the taxable year or
period and the denominator of which is the total sales of the taxpayer everywhere during the taxable
year or period.

(Ord. No. 2001-18, § 1, 4-24-01)

Sec. 30-64. Economic development ad valorem tax exemption established.

(@) There is herein established an economic development ad valorem tax exemption (herein
after the "exemption"). The exemption is a local option tax incentive for new or expanding
businesses which may be granted or refused at the discretion of the city.

(b) The exemptions shall not accrue to improvements to real property made by or for the use of
new or expanding businesses when such improvements have been included on the tax rolls
prior to the effective date of this article specifically granting a business an exemption as
provided in this article.

(c) Any exemption granted may apply up to one hundred (100) per cent of the assessed value
of all improvements to real property made by or for the use of a new business and of all tangible
personal property of such new business, or up to one hundred (100) per cent of the assessed
value of all added improvements to real property made to facilitate the expansion of an existing
business and of the net increase in all tangible personal property acquired to facilitate such
expansion of an existing business, providedthat the improvements to real property are made or
the tangible personal property is added or increased on or after the effective date of this article
specifically granting a business an exemption as provided in this article. Property acquired to
replace existing property shall not be considered to facilitate a business expansion.

(d) The exemption shall be granted by ordinance for every eligible project, as determined by
the city council at its discretion. The exemption may be granted for a period up to five (5) years
from the date of adoption of this article granting the exemption.

(e) No exemption shall be granted for the land upon which new or expanded businesses are to
be located.

(f) The exemption shall apply only to taxes levied by the city. The exemption shall not apply to
taxes levied by the county, school district or water management district, or to taxes levied for the
payment of bonds or taxes authorized by a vote of the electors pursuant to Section 9 and
Section 12, Article VII of the Florida Constitution.

(g) The ability to receive an exemption for the period granted shall be conditioned upon the
applicant's ability to maintain the new business or the expansion of an existing business as
defined by the conditions of this application throughout the entire exemption period. The






